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Item 1.01. Entry into a Material Definitive Agreement.
 

On July 14, 2020, Protara Therapeutics, Inc. (the “Company”) and Chugai Pharmaceutical Co., LTD (“Chugai”) entered into an Amendment (the
“Amendment”) to that certain Agreement (the “Agreement”) entered into by and between ArTara Subsidiary, Inc. (previously known as ArTara
Therapeutics, Inc., “Subsidiary”), a wholly owned subsidiary of the Company, and Chugai, dated as of June 17, 2019 (the “Original Effective Date”). The
Amendment is effective as of June 30, 2020 (the “Amendment Effective Date”) and provides that all rights and obligations of Subsidiary arising out of the
Agreement on and after the Amendment Effective date have been assigned, delegated and transferred to the Company.
 

As previously disclosed, Chugai has developed and commercialized a therapeutic product, OK-432 (the “Existing Product”), in Japan and Taiwan
(the “Chugai Territory”), and owns and controls certain materials and documents related to the Existing Product (the “Chugai Materials”). Pursuant to the
Agreement, Chugai agreed to provide Subsidiary with certain materials and documents relating to the Existing Product and to provide certain technical
services to Subsidiary for Subsidiary’s development and commercialization in territories other than the Chugai Territory (the “Company Territory”) of a
new therapeutic product (the “New Product”) comparable to the Existing Product.
 

The Amendment, among other things:
 

● extended the date through which Chugai will exclusively provide the Existing Product and Chugai Materials to the Company from June
30, 2020 to June 30, 2021;

 
● extended the date through which Chugai will not provide Chugai Materials or technical support to any third party for the purpose of

development and commercialization in the Company Territory of a therapeutic product comparable to the Existing Product from the fifth
anniversary of the Original Effective Date to the eleventh anniversary of the Original Effective Date (the “Restricted Period”), which
Restricted Period could be extended under certain circumstances;

 
● provides that the Restricted Period will automatically terminate in connection with termination of the Agreement by Chugai due to the

Company’s material breach, default, insolvency or Change of Control (as defined in the Agreement);
 

● provides that, if comparability between the Existing Product and New Product is established and accepted by the United States Food and
Drug Administration, Chugai will designate the Company as custodian of a designated sample of the OK-432 cell line; and

 
● in addition to the consideration provided for in the Agreement, the Company will pay Chugai a designated fee for each Additional

Indication Approval (as defined in the Amendment).
 
Except as modified by the Amendment, all terms and conditions of the Agreement remain in full force and effect. The foregoing summary is not

complete and is qualified in its entirety by reference to the Amendment, which will be filed as an exhibit to the Company’s Quarterly Report on Form 10-Q
for the quarter ending September 30, 2020.
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SIGNATURES

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.
 
 Protara Therapeutics, Inc.
   
Dated: July 16, 2020 By: /s/ Blaine Davis
  Blaine Davis

Chief Financial Officer
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